MDGs & volunteerism: Introduction


Achieving the Millennium Development Goals (MDGs) will require the ingenuity, solidarity and creativity of millions of ordinary people through voluntary action. Efforts on the part of national governments, supported by the international community, can only complement what ultimately will depend on the full involvement of people worldwide. Six billion people have something to contribute to these efforts.   

Whether expressed as volunteer service, mutual aid and self-help, campaigning or other forms of voluntary participation, the willingness and ability of citizens to give freely of their time out of a sense of solidarity will have a major influence on the extent to which the MDGs are attained and sustained.   
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Goal 1: Eradicate Extreme Hunger and Poverty
Target 1. Halve, between 1990 and 2015, the proportion of people whose income is less than $1 a day 

Target 2. Halve, between 1990 and 2015, the proportion of people who suffer from hunger 
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Goal 2: Achieve Universal Primary Education
Target 3. Ensure that, by 2015, children everywhere, boys and girls alike, will be able to complete a full course of primary schooling
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Goal 3: Promote Gender Equality and Empower Women
Target 4. Eliminate gender disparity in primary and secondary education, preferably by 2005, and in all levels of education no later than 2015
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Goal 4: Reduce Child Mortality
Target 5. Reduce by two-thirds, between 1990 and 2015, the under-five mortality rate 
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Goal 5: Improve Maternal Health
Target 6. Reduce by three-quarters, between 1990 and 2015, the maternal mortality ratio 

[image: image6.png]



Goal 6: Combat HIV/AIDS, Malaria and other diseases
Target 7. Have halted by 2015 and begun to reverse the spread of HIV/AIDS 

Target 8. Have halted by 2015 and begun to reverse the incidence of malaria and other major diseases 
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Goal 7: Ensure Environmental Sustainability
Target 9. Integrate the principles of sustainable development into country policies and programs and reverse the loss of environmental resources 

Target 10. Halve, by 2015, the proportion of people without sustainable access to safe drinking water and basic sanitation 

Target 11. Have achieved by 2020 a significant improvement in the lives of at least 100 million slum dwellers
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Goal 8: Develop a Global Partnership for Development
Target 12. Develop further an open, rule-based, predictable, nondiscriminatory trading and financial system (includes a commitment to good governance, development, and poverty reduction?both nationally and internationally) 

Target 13. Address the special needs of the Least Developed Countries (includes tariff- and quota-free access for Least Developed Countries? exports, enhanced program of debt relief for heavily indebted poor countries [HIPCs] and cancellation of official bilateral debt, and more generous official development assistance for countries committed to poverty reduction)

Target 14. Address the special needs of landlocked developing countries and small island developing states (through the Program of Action for the Sustainable Development of Small Island Developing States and 22nd General Assembly provisions) 

Target 15. Deal comprehensively with the debt problems of developing countries through national and international measures in order to make debt sustainable in the long term

Target 16. In cooperation with developing countries, develop and implement strategies for decent and productive work for youth 

Target 17. In cooperation with pharmaceutical companies, provide access to affordable essential drugs in developing countries 

Target 18. In cooperation with the private sector, make available the benefits of new technologies, especially information and communications technologie



	


The internationally agreed framework of 8 goals and 18 targets was complemented by 48 technical indicators to measure progress towards the Millennium Development Goals. These indicators have since been adopted by a consensus of experts from the United Nations, IMF, OECD and the World Bank. 

Each indicator below is linked to millennium data series as well as to background series related to the target in question. 

MICROCREDIT

UNCDF has identified microfinance as an effective means of contributing on a sustainable basis to poverty reduction and the achievement of the Commitments of the Brussels Programme of Action for the Least Developed Countries (LDCs), and the Millennium Development Goals. In 2005, UNCDF strengthened its focus on building inclusive financial sectors as its main area of emphasis in the Microfinance Practice Area. UNCDF’s sector development approach builds the capacity of national policy makers to develop national strategies for inclusive financial sectors. A constraints based approach to policy issues builds the capacity of policy makers to identify constraints to an inclusive financial sector and to then remove the most important ones. 

In 2005, UNCDF approved two new inclusive finance programmes, bringing the total number of countries applying its new sector development approach to six, plus one regional support programme for Africa. All the countries are LDCs in Sub-Saharan Africa. Other countries in both Africa and Asia have requested UNCDF assistance in 2006 in building inclusive financial sectors. 

Initial indications of the results of the sector development approach to financial inclusion are very encouraging. Most of the countries assisted have made some immediate improvements in their enabling environment, a result achieved through training and capacity building of regulatory and supervisory authorities. Over two-thirds have developed joint government and donor strategies. This percentage will increase as more countries complete their consultative process. In six countries the implementation of the action plans has commenced. 

The first country to start implementation was Sierra Leone. In late 2004, together with KfW (Germany), Cordaid (Netherlands) and UNDP, UNCDF launched a US$10.3 million programme to build an inclusive financial sector in Sierra Leone. As part of this programme, investments were made in a variety of financial service providers (FSPs). The FSPs supported by the programme have already increased their number of active clients from 13,000 to 37,325. This surpasses the programme target of 20,000 for 2005 by 87%. 

As part of this financial sector development approach, UNCDF has supported the design of national inclusive finance strategies in Madagascar, Senegal, and Democratic Republic of Congo. The process gathered key stakeholders, including Government (Prime Minister, Minister of Finance), Parliament, FSPs, Central Bank, donors, and technical service providers in a focused dialogue on financial sector constraints, challenges and opportunities and vision going forward. UNCDF facilitated the development of action plans and the design of national support programmes in the three countries, initially co-funded by UNDP and UNCDF, with an invitation to other partners to join. 

Looking at the overall results of the Microfinance Practice Area during the 2001 – 2005 period, these results were produced through a combination of institutional investments by UNCDF and its partners in leading financial service providers in West Africa and the initial results of the sector development approach for inclusive finance in Sierra Leone. 

In terms of outreach, by the end of 2005 438,272 people were receiving microfinance services from FSPs, which include commercial banks, non-bank financial institutions, credit unions, microfinance institutions, community banks, and a variety of other financial services providers supported by UNCDF. This combined clientele of UNCDF-supported financial intermediaries included 199,352 female clients. Overall, FSPs in which UNCDF invested added 59,254 clients in 2005. Female clients comprised 45 per cent of these new customers. The overage loan size for these institutions was 55 per cent of GDP per capita in 2005. The first sector programme in Sierra Leone added 15,363 clients in its first year, 76 per cent of the total clients being female. The average loan size in Sierra Leone is 14 per cent of GDP per capita, reaching poorer people than the average among microfinance institutions around the world. 

In terms of sustainability, more than 50% of the microfinance institutions UNCDF is supporting were meeting the international standard of strong portfolio quality (portfolio at risk at 30 days of less than 5%) in 2005. This level of performance is appropriate for institutions at this stage in their development cycle and is primarily due to (i) high standards set by UNCDF in its performance agreements and (ii) the challenge young FSPs face in building systems to maintain portfolio quality as they grow rapidly. UNCDF monitors portfolio performance closely and focuses significant capacity building around this issue. Of the institutions with which UNCDF is working, 16% have achieved profitability. These are older institutional investments in West Africa, confirming that UNCDF is taking risk and investing in younger, unproven institutions. The fact that 89% of the FSPs in which UNCDF has invested demonstrate a positive trend toward sustainability is promising. This is a strong indication of the future sustainability of these institutions. 

In 2005, a very high percentage of countries supported by UNCDF reported that they were also investing in financial services industry infrastructure, primarily FSP associations and networks. This reflects the recognition of FSPs of the importance of collaboration and investment in infrastructure to establish good practice in countries new to microfinance. The low percentage (63%) of FSPs with industry standard audits or ratings similarly reflects the niche where UNCDF is working. UNCDF’s investments in inclusive financial sectors consist exclusively of countries at the start-up or emerging phase of financial sector development, including post-conflict countries. For example, in Sierra Leone, the first audit of an FSP according to CGAP recognized audit standards took place in 2005. This provided a learning experience both for the auditors and for the FSPs in Sierra Leone. Future audits for the whole sector will be based on this newly established standard. 

International Year of Microcredit 
In 1998, the General Assembly of the United Nations designated 2005 as the International Year of Microcredit. UNCDF and the United Nations Department of Economic and Social Affairs (UNDESA) were invited to jointly coordinate the activities of the United Nations system during the preparations for and the observance of the Year. The Year was established to assess and promote the contributions of microcredit and microfinance to the MDGs; to increase public awareness and understanding of microcredit and microfinance; to support sustainable access to financial services; and to encourage and establish innovation and partnerships among the many institutions participating in microfinance activities. 

The International Year of Microcredit was a resounding success. It significantly raised public awareness around the world regarding microcredit and microfinance. More than 100 countries participated in activities associated with the Year and more than 60 National Committees were established to promote microfinance and broader access to financial services for the poor. In addition, there were more than 350 conferences and events during the Year and more than 100 academic institutions hosted seminars, conducted research, or were otherwise involved in the activities of the Year. On 7-9 November, 2005, the Year culminated in a Forum at the United Nations in New York in which more than 700 people attended a highly focused series of discussions on microfinance and issues related to expanding financial services to more poor and low-income people and to more micro and small enterprises. 

Two major substantive initiatives began during the Year. First, UNCDF, in partnership with the Financing for Development Office of UNDESA, led an innovative consultation process to identify key constraints and opportunities for the promotion of inclusive financial sectors. The result of this year-long initiative is Building Inclusive Financial Sectors for Development, also known as “The Blue Book.” It addresses the challenges to building inclusive financial sectors and provides a compelling analysis of why so many people do not yet have access to sustainable financial services. The publication provides an invaluable tool and guide for policy makers in developing countries who seek to build inclusive financial sectors. It is also a reference point for governments to collectively discuss strategies, share best practices and improve processes.

A second initiative was the “Data Project.” This project, which included various United Nations agencies, the World Bank, the International Monetary Fund (IMF) and the UK Department for International Development (DFID), among other institutions, aimed to understand what type of access poor and low-income people have to financial services. The working group sought to address current gaps in available data regarding who has access to financial services in developing countries, who provides those services and at what cost. Extensive work began over the last year to develop suitable indicators on access and techniques for gathering the necessary data. The World Bank, DFID and FinMark Trust of South Africa are currently working towards common approaches in survey work for financial access to the poor, particularly in Africa.

The International Year of Microcredit, the Blue Book, and the Data Project have direct and immediate applicability and impact in the LDCs and are fully aligned with the Commitments of the Brussels Programme of Action. The challenges associated with financial exclusion and weak financial sectors are particularly acute in the LDCs, and each of these initiatives by UNCDF was designed and implemented to create more inclusive financial sectors in the LDCs. 

2006 Nobel price for Peace: Muhammad Yunus (Grameen Bank Bangladesh)

Basic Facts About Microfinance
Comprehensive impact studies have demonstrated that: (i) microfinance helps very poor households meet basic needs and protect against risks; (ii) the use of financial services by low-income households is associated with improvements in household economic welfare and enterprise stability or growth; (iii) by supporting women’s economic participation, microfinance helps to empower women, thus promoting gender-equity and improving household well-being; (iv) for almost all significant impacts, the magnitude of impact is positively related to the length of time that clients have been in the programme.

The demand for microfinance services is largely unmet. Estimates of the global demand ranges from 400 to 500 million households of which only around 30 million are reported to have access to sustainable microfinance services in 2002. Although many poor and low-income people do not yet have access to financial services, the number of customers that use microfinance, has grown between 25 and 30 percent annually over the past five years. 

